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Abstract

Since 1995 the National Health Insurance (NHI) was launched in . Whether the citizens’ health has been increased can be seen from their
health outcomes such as the top ten prevalent deaths, the life expectancy at birth, and the infant mortality rate. In fact, there were not clear evidence
shows that their health has been increased. However, is the second healthiest country in the world from a worldwide health ranking by The
Economist Intelligence Unit (2000). After the implementation of NHI, it has changed the health service market enormously. NHI has used many
payment systems to control the increasing demand and supply such as case payment and co-payment. In 2005, NHI reimburses the same payment
in caesarean section (C/S) and normal spontaneous delivery (NSD). It tries to decrease the high C/S rate in . By using the simply economic
evaluation-Break Even Analysis, this policy cannot reach the break even point. However, the purpose of this policy is not to save the cost, but to
save the medical recourse. A social health service system it is needed to consider effectiveness, efficiency and equity. It is not doubt that NHI has
achieved some, but not all.
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